lowa Individual Income Tax
Withholding Formula

: " R E v E N U E Effective January 1, 2022

Released October 2021

lowa Withholding Formula For Wages Paid Beginning January 1, 2022

To determine how much to withhold for lowa individual income tax for wages paid beginning
January 1, 2022, use the formula below. Alternatively, withholding tables provided at
tax.iowa.gov/withholding-tax-information can be used.

Step1: T1=G-W

(G: Gross taxable wages for the pay period; W: Federal withholding amount for the pay period)
Determine the gross taxable wages for the pay period and subtract the actual federal
withholding amount. Certain payments made by the employer into employee retirement plans
or for employee health insurance are not considered taxable wages and are not included in the
calculations of withholding tax.

Step2: T2=T1-S

(S: Standard deduction for the pay period)

Subtract the standard deduction from T1. Standard deduction amounts can be found below.
Standard Deduction Amounts by Pay Period (Denoted as S)

Number of Total Withholding Number of Total Withholding
Payroll Period Allowances Claimed on IA W-4 Payroll Period Allowances Claimed on IA W-4

Oor1 2 or more Oor1 2 or more
Daily $8.50 $20.96 Semimonthly $92.08 $227.08
Weekly $42.50 $104.81 Monthly $184.17 $454.17
Biweekly $85.00 $209.62 Annually $2,210.00 $5,450.00

Step3: T3=T2xR

(R: Withholding tax rates)

Multiply T2 (taxable income) by the appropriate tax rates (R) shown in Chart 1 “Withholding
Tax Rates and Brackets by Pay Period for Tax Year 2021” on the next page.

Step4: T4=T3-CxN

(C: Deduction amount per allowance for the pay period; N: Number of total allowances claimed
on IAW-4)

Subtract the total withholding allowance amounts from T3, where deduction amount per
allowance by pay period are below:

Deduction Amount Per Allowance by Pay Period (Denoted as C)

Deduction Amount Per Deduction Amount
Payroll Period Allowance Payroll Period Per Allowance
Daily $0.15 Semimonthly $1.67
Weekly $0.77 Monthly $3.33
Biweekly $1.54 Annually $40.00

Step5: T5=T4 +A

(A: Additional withholding requested per pay period on |IA W-4)

Add the additional amount of withholding requested for each pay period on the employee’s |A
W-4 to get lowa withholding for the pay period.

Page 1 of 3


https://tax.iowa.gov/withholding-tax-information

lowa Individual Income Tax Withholding Formula Effective January 1, 2022

Chart 1 for Step 3. Withholding Tax Rates and Brackets by Pay Period for Tax Year 2022

Daily Pay Period Semimonthly Pay Period
If TZ Amount Is: The T3 AmountIs: If TZ Amountls: The T3 Amount Is:
Over But Mot Over Rate of Excess Over Over But Not Over Rate of Excess Over
$oon 3670 $G.00 plus 033% $a.oc $o oo $7283 000 plus 0.33% 000
$e 70 31341 $G02 plus 0B7T% $6.70 $72 83 $145.25 $024 plus 067% §7263
$13.41 2687 $0.06 plus 225% 31341 $145 25 28050 $073 plus 2.25% $145.25
$2682 36033 $0.36 plus 4.14% 32682 $280 &0 3653 63 340G plus  4.14% $280 50
$60.33 $100 56 $175 plus 563% $60.33 $653 63 $108038 $18.03 plus 563% $653 63
$100.56 $134.08 $4.01 plus 596% $100.56 $1.08838  $145250 $43 56 plus 596%  $1.08938
$134.08 $20117 $6.01 plus 625% $134.08 $1452560 $217875 $65 20 plus 625%  $145250
$201.17 $30167 $1G.20 plus 744% $201.12 $2 17875 $326813  $1105% plus T44%  $217B7S
$301.67 orover $1768 plus B53% 330167 $3 268 13 orover $181 64 plus B53% $3.268.13
Weekly Pay Pericd Manthly Pay Period
If T2 Amount Is: The T3 AmountIs: If T2 Amountls: The T3 Amaount Is:
Over But Not Over Rate of Excess Over Over But Not Over Rate ofExcess Over
0G0 $3352 $000 plus G.33% 0G0 $0 00 $145 25 $0 00 plus  0.33% $0.00
$3352 $67.04 $0.11 plus CGEB7% $3352 $145 25 $290 50 $0 48 plus 06B7% $145 25
$67.04 $134.08 $0.33 plus 225% $6704 $290 50 58100 $145 plus  2.25% $240.50
$134.08 $30167 $184 plus 4.14% $134.08 $58100 $130725 $799 plus 4.14% $sa1.00
$301 67 350278 3878 plus 563% 330167 $1307 26 $217875 $38.06 plus 563% 31307325
50278 $670 38 $2010 plus 5.96% $502 79 $2178.75  $280500 $87 13 plus 596%  $217875
367038 $1.00558 $30.08 plus 6.25% $670.38 $r 80500 $435750  $13041 plus 625%  $2.80500
$100558 $1.508.37 $51.04 plus 744% $1.00558 $4 35750 $653625  $2211%plus 7T44%  $4.357 50
$1 50837 crover $8845 plus B53% $150837 $6 536 .25 crover $383 2% plus B53%  $653625
Biwe ekly Fay Pericd Annual Pay Period
If T2 Amount Is: The T3 AmountIs: If T2 Amountls: The T3 Amaount Is:
Over But Not Over Rate of Excess Over Over But Not Over Rate ofExcess Over
0G0 367 .04 $000 plus G.33% 0G0 $0 00 $1.74300 $0 00 plus  0.33% $0.00
$67.04 $134 08 $022 plus CGEB7% $67.04 $1.743 00 $348600 $5 75 plus 0B7%  $174300
$134.08 $268.15 $067 plus 225% $134.08 $3486 00 $6.97Z0C $1743 plus 225%  $34B600
$268.15 $603.35 $368 plus 4.14% $268.15 $6 47200 31568700 $45 87 plus 414%  $6.87200
$60335  $1.00558 $1757 plus 563% $603 35 $15 687 0C $2614500 $456 67 plus 5963% $156B700
$100558 $134077 $4022 plus 596% $100558 $26 145 00 $3486000 $104546 plus 586%  $2614500
$1.34077 3201115 $60.20 plus 625% $1.34077 $34 B6CG 0D $52280G00 $1564 87 plus 625% $34 B6G.0C
$2 01115 $3.MM6.73 $10210 plus 744% $2011.15 $52 200 00 $7843500 $2654 25 plus T44% $52 28000
$3 01673 crover $176.82 plus B53% $301673 $78 435 00 crover $4 588 44 plus B853% $7843500

Pay period not provided:

If your employee has a pay frequency other than those provided, multiply wages for each pay
period by the number of pay periods in a calendar year to get annual wages. Calculate
withholding using the annual pay period tax rates and brackets. Then divide T5 by the number
of pay periods in the year to get withholding for each pay period.

For example, for quarterly pay period, use annual payroll formulas to get T5 and then divide by

4 to get lowa withholding on each paycheck. For semiannual pay period, use annual payroll
formulas to get T5 and then divide by 2 to get lowa withholding on each paycheck.
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Example 1: Biweekly wages of $2,100.00
(Three total withholding allowances claimed, no additional amount requested)

T1=G-W T = $2,100.00 - $117.39 = $1,982.61
T2=T1-8 T2= $1,982.61 - $209.62 = $1,772.99
Qver But Not Over Rate of Excess Over
T3=T2xR T3: $0.00 $67.04 $0.00 plus 0.33% x $0.00
$67.04 $134.08 $0.22 plus 0.67% x $67.04
$134.08 $268.15 $0.67 plus 2.25% x $134.08
$268.15 $603.35 $3.69 plus 4.14% x $268.15
$603.35 $1,005.58 $17.57 plus 5.63% X $603.35
$1,005.58 $1,340.77 $40.22 plus 5.96% x $1,005.58
$1,340.77 $2.011.15 $60.20 plus 6.25% X $1,340.77
T3 = $60.20 + 6.25% x (31,772.99 - $1,340.77) = $87.21
TA=T3-CxN T4= $87.21 - $1.54 x 3 = $82.59
T5=T4+ A T5 = $82.59 + $0.00 = $82.59
lowa tax to be withheld = $82.59
Example 2: Monthly Wages of $4,200.00
(Four total withholding allowances claimed, no additional amount requested)
TI=G-W T = $4,200.00 - $168.34 = $4,031.66
T2=T1-8 T2= $4,031.66 - $454.17 = $3,577.49
Over But Not Over Rate of Excess Qver
T3=T2xR T3: $0.00 $145.25 $0.00  plus 0.33% x $0.00
$145.25 $290.50 $0.48  plus 0.67% x $145.25
$290.50 $581.00 $1.45  plus 2.25% x $290.50
$581.00 $1,307.25 $7.99  plus 4.14% x $581.00
$1,307.25 $2178.75 $38.06  plus 563% x $1,307.25
$2,178.75 $2 905,00 $87.13  plus 596% x $2,178.75
$2,905.00 $4,357.50 $130.41 plus 6.25% x  $2,905.00
T3 = $130.41 + 6.25% x ($3,577.49 - $2,905.00) = $172.44
T4=T3-CxN T4= $172.44 - $3.33 x 4 = $159.12
T5=T4d+ A T5 = $159.12 + $0.00 = $159.12
lowa tax to be withheld = $159.12
Disclaimer:

In the above two examples, federal withholding amounts are estimated using married joint
withholding brackets. It is necessary to estimate federal 2022 withholding parameters
(brackets, rates, etc.) because the IRS had not released those parameters when this

document was prepared.
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